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Background

The FTSE/JSE Advisory Committee (AC) met on Wednesday, 10 March 2010 to approve the quarterly changes to the indices and discuss matters relating to the FTSE/JSE Africa Index Series.  The items listed below were discussed during the meeting:
Quarterly Review Changes

The quarterly review changes were summarised for the AC’s approval. Detailed documents, pertaining to the review changes, have been published on the JSE website (www.jse.co.za) and SENS.  All constituent, sector, free float and shares in issue changes were applied after close of business on Friday, 19 March 2010, effective on Tuesday, 23 March 2010 (due to the 22nd being a public holiday).

2009 Highlights and Feedback on FTSE/JSE Africa Indices 
· Below are the 2009 highlights that were reported: 
· Changes in the review cut date to the last day of the month, prior to review month;
· Buffers were introduced to a number of tradable indices: Resi20, Indi25, Findi30 and Fini15;
· Mondi PLC was classified as a domestic company by SARB and its subsequent index inclusion;
· Liquidity screening was introduced to the South African Property Index (SAPY) and Capped Property Indices (PCAP);
· The Industry Classification Benchmark was enhanced at the end of November 2009, resulting in two new indices J867 and J863, replacing the FTSE/JSE Real Estate (J873) index.

· Feedback on the Africa Index Series
· The status of Inward Foreign Listings remains unchanged;
· The treatment of the ArcelorMittal’s (ACL) trading halt in the indices was discussed;
· The AC raised concerns on the impact of trading halts in the indices

· Anglo Platinum rights offer was implemented successfully in the indices.

Review of the Shariah Indices
Following a concern raised by a market participant about the large weights of some of the companies in the Shariah Top 40 index, the AC proposed the two possible solutions listed below:
· Discuss the possibility of relaxing the current legislation to accommodate the large constituent weights experienced in the Shariah index.
· Creating an alternative custom Capped Shariah index for market participants who are bound by legislation to invest a maximum of 10% in an index.

FTSE/JSE will revert to the AC at the next meeting.
Tradable Indices and Resources 20 Index 

The AC discussed the possibility of modifying the Resources 20 (J210) to a Resources 10 index, following concerns raised by some market participants on small illiquid stocks that are included in the Resi 20. 
FTSE/JSE to investigate the impact of this suggested solution to Derivative players and market participants utilising the current Resi 20.
Inward Foreign Listings
The AC discussed potential ways of dealing with Inward Foreign listings (IFL) should their status change in future.  The liquidity and scrip availability of IFLs were amongst the main issues discussed.  This was merely a theoretical discussion, without any knowledge on what the conclusion might be.
Rights Issues

FTSE/JSE is looking at enhancing the rights issues formula used to determine the diluted price, post the rights offer. The AC also discussed the treatment of rights offers in instances where the underwriting agreement is still unconditional on ex date.  It was decided that the rights offer will be implemented in the indices on ex date, regardless of what the underwriting agreement is.
Next meeting will be held on Wednesday, 09 June 2010
For further information please contact Zweli Vonya at (Tel: +27 11 520 7106) or Nongcebo Mthembu (Tel: +27 11 520 7137) or email indices@jse.co.za.
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